
Date: June 19, 2020

To:   Michael Braiman, Village Manager

From: Melinda Molloy, Finance Director

Subject: Moody’s Reaffirms Wilmette’s Aaa Rating 

Moody’s Investor Service has reaffirmed the Village as Aaa (their highest rating) with a 
Stable outlook

On June 10th, the Village conducted a call with Moody’s to obtain a rating for the upcoming 
bond issuance. The topics covered were capital planning and future debt issuances;
stormwater fee details, local economy and tax base changes; 2019 financial results; 2020 
financial performance with an emphasis on the potential impact of COVID-19; and public 
safety pension funding. Moody’s was appreciative of the thoroughness and
responsiveness of staff and the level of detail we were able to provide in terms of the 
potential impact of the pandemic on the Village’s reserves.

The rating rationale highlights the Village’s strong socioeconomic profile, home rule 
authority, sound financial operations and healthy fund balance as credit strengths.
Factors cited that could lead to a downgrade are further growth in pension or debt burdens 
and reduction in liquidity or reserves. In regards to the COVID-19 pandemic, they noted
that, “the situation surrounding coronavirus is rapidly evolving and the longer term impact 
will depend on both the severity and duration of the crisis”. Their view is that there is not 
“any material immediate credit risks” for the Village.

The credit weaknesses cited are an unfavorably high pension liability and exposure to 
economically sensitive sales and income tax. Moody’s rating system relies on their 
proprietary calculation of municipal pension obligations. In general, Moody’s looks for a 
community’s unfunded pension liabilities to be less than 3x annual operating revenues.
That number for the Village has grown from 3.01 in 2014 to 4.0 in 2019. Unfunded pension 
liability is the primary credit pressure for a significant portion of Illinois communities. The 
Village is seeking to address this credit pressure through the new 15 year rolling 
amortization funding policy approved by the Board in 2019. It is expected that this policy 
will help address the pension funds’ growing unfunded liability and Moody’s noted it as a 
credit positive. Although sales and income tax are noted as a credit weakness, the report 
highlights that the Village does have relatively divers revenues and does not have a 
significant dependence on any single business, car dealerships or large retailers.

A copy of the Press Release and Credit Opinion issued by Moody’s is attached.
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Wilmette (Village of) IL 2015 2016 2017 2018 2019*

Economy/Tax Base

Total Full Value ($000) $4,757,760 $4,629,099 $5,777,151 $5,888,451 $5,713,073 

Population              27,420              27,367              27,393              27,419              27,419 

Full Value Per Capita $173,514 $169,149 $210,899 $214,758 $208,362 

Median Family Income (% of US Median) 241.1% 257.9% 258.3% 258.0% 258.0%

Finances

Operating Revenue ($000) $40,828 $42,202 $42,315 $44,094 $44,921 

Fund Balance ($000) $10,503 $13,217 $14,993 $16,998 $19,038 

Cash Balance ($000) $9,181 $11,797 $14,205 $15,499 $11,659 

Fund Balance as a % of Revenues 25.7% 31.3% 35.4% 38.5% 42.4%

Cash Balance as a % of Revenues 22.5% 28.0% 33.6% 35.1% 26.0%

Debt/Pensions

Net Direct Debt ($000) $31,083 $28,685 $31,233 $28,490 $25,698 

3-Year Average of Moody's ANPL ($000) $121,896 $141,896 $153,168 $162,996 $179,615 

Net Direct Debt / Full Value (%) 0.7% 0.6% 0.5% 0.5% 0.4%

Net Direct Debt / Operating Revenues (x) 0.8x 0.7x 0.7x 0.6x 0.6x

Moody's - adjusted Net Pension Liability (3-yr average) to Full Value (%) 2.6% 3.1% 2.7% 2.8% 3.1%

Moody's - adjusted Net Pension Liability (3-yr average) to Revenues (x) 3.0x 3.4x 3.6x 3.7x 4.0x
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-Exhihb�w

Rating Factors Measure Score

Economy/Tax Base (30%) [1]

Tax Base Size: Full Value (in 000s) $6,253,693 Aa

Full Value Per Capita $228,079 Aaa

Median Family Income (% of US Median) 258.0% Aaa

Finances (30%)

Fund Balance as a % of Revenues 42.4% Aaa

5-Year Dollar Change in Fund Balance as % of Revenues 21.3% Aa

Cash Balance as a % of Revenues 26.0% Aaa

5-Year Dollar Change in Cash Balance as % of Revenues 16.0% Aa

Management (20%)

Institutional Framework A A

Operating History: 5-Year Average of Operating Revenues / Operating Expenditures (x) 1.1x Aaa

Notching Factors:[2]

Other Analyst Adjustment to Management Factor (specify): home rule Up

Debt and Pensions (20%)

Net Direct Debt / Full Value (%) 0.6% Aaa

Net Direct Debt / Operating Revenues (x) 0.8x A

3-Year Average of Moody's Adjusted Net Pension Liability / Full Value (%) 2.9% A

3-Year Average of Moody's Adjusted Net Pension Liability / Operating Revenues (x) 4.0x Baa

Scorecard-Indicated Outcome Aa1

Assigned Rating Aaa

4t[�-srur,@�,dcF9CdF�cCd�icFdn�ru�ncbc�oCr,�bxd�,rFb�Cdsdub�@dcC�cfchaciade
4l[�jrbsxhup�1csbrCF�cCd�FOdshohscaa@�ndohudn�hu�bxd�]G�Nrsca�LrfdCu,dub�LdudCca�3iahpcbhru�Udib�,dbxrnrarp@e
46[�GbcuncCnhDdn�cnA9Fb,dubF�cCd�r9bahudn�hu�bxd�L3�zdbxrnrarp@�GsrCdscCn�MuO9bF�O9iahscbhrue
-Source�:-�UcCnon�soucBoa�,SSMdyn�'CIcnvSun�-cuItrc
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+ Nbu�4huPmr�“mhPuw�serslmhiu�pPmnbuPn�hcP�meebmf�tiyPuepPeh�liehusobhsie�uP”bsuPr�hi�duPyPeh�uPdiuhPr�ePh�dPensie�fsmosfshsPn�vuip�tui“setq�omnPr

ie�uPdiuhPr�mnnbpdhsien1�Ce�meebmf�tiyPuepPeh�liehusobhsie�hcmh�huPmrn�“mhPu�P”bmfn�hcP�nbp�iv�PpdfiaPu�nPuyslP�linh�mer�sehPuPnh�ie�hcP�uPdiuhPr
ePh�dPensie�fsmosfsha�mh�hcP�nhmuh�iv�hcP�vsnlmf�aPmu1�C�dPensie�dfme�hcmh�uPlPsyPn�me�PpdfiaPu�liehusobhsie�P”bmf�hi�huPmr�“mhPu�“sff�Per�hcP�aPmu�“shc�me
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