Wilmette

Date: June 19, 2020

To: Michael Braiman, Village Manager

From: Melinda Molloy, Finance Director
Subject: Moody’s Reaffirms Wilmette’'s Aaa Rating

Moody’s Investor Service has reaffirmed the Village as Aaa (their highest rating) with a
Stable outlook

On June 10", the Village conducted a call with Moody’s to obtain a rating for the upcoming
bond issuance. The topics covered were capital planning and future debt issuances;
stormwater fee details, local economy and tax base changes; 2019 financial results; 2020
financial performance with an emphasis on the potential impact of COVID-19; and public
safety pension funding. Moody’'s was appreciative of the thoroughness and
responsiveness of staff and the level of detail we were able to provide in terms of the
potential impact of the pandemic on the Village’s reserves.

The rating rationale highlights the Village’s strong socioeconomic profile, home rule
authority, sound financial operations and healthy fund balance as credit strengths.
Factors cited that could lead to a downgrade are further growth in pension or debt burdens
and reduction in liquidity or reserves. In regards to the COVID-19 pandemic, they noted
that, “the situation surrounding coronavirus is rapidly evolving and the longer term impact
will depend on both the severity and duration of the crisis”. Their view is that there is not
“any material immediate credit risks” for the Village.

The credit weaknesses cited are an unfavorably high pension liability and exposure to
economically sensitive sales and income tax. Moody’'s rating system relies on their
proprietary calculation of municipal pension obligations. In general, Moody’s looks for a
community’s unfunded pension liabilities to be less than 3x annual operating revenues.
That number for the Village has grown from 3.01 in 2014 to 4.0 in 2019. Unfunded pension
liability is the primary credit pressure for a significant portion of Illinois communities. The
Village is seeking to address this credit pressure through the new 15 year rolling
amortization funding policy approved by the Board in 2019. It is expected that this policy
will help address the pension funds’ growing unfunded liability and Moody’s noted it as a
credit positive. Although sales and income tax are noted as a credit weakness, the report
highlights that the Village does have relatively divers revenues and does not have a
significant dependence on any single business, car dealerships or large retailers.

A copy of the Press Release and Credit Opinion issued by Moody’s is attached.
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Rating Action: Moody's assigns Aaa to Wilmette, IL's GO bonds

17 Jun 2020

New York, June 17, 2020 -- Moody's Investors Service assigns a Aaa rating to the Village of Wilmette, IL's $28
million General Obligation Bonds, Series 2020A. Moody's maintains a Aaa rating on the village's outstanding
general obligation unlimited tax (GOULT) debt. Following the sale, the village will have $92 million of GOULT
debt outstanding. The outlook is stable

RATINGS RATIONALE

The Aaa GOULT rating is supported by the village's very high resident incomes and broad revenue raising
flexibility given its status as a home rule unit of local government. Financial operations are sound and
operating fund balance and liquidity are expected to remain healthy as revenue loss from the response to the
coronavirus outbreak will partially be offset by cost saving measures. The rating also considers the village's
elevated long-term leverage that is driven primarily by very high unfunded pension benefits.

We regard the coronavirus outbreak as a social risk under our ESG framework, given the substantial
implications for public health and safety. The coronavirus crisis is not a key driver for this rating action. We do
not see any material immediate credit risks for Wilmette, IL. However, the situation surrounding coronavirus is
rapidly evolving and the longer term impact will depend on both the severity and duration of the crisis. If our
view of the credit quality of Wilmette, IL changes, we will update the rating and/or outlook at that time.

RATING OUTLOOK

The stable outlook reflects the expectation that the village's financial position will remain sound given strong
budgetary management and that pressure from growing pension contributions will be modest given the
village's affluent tax base and ability to raise local revenue to support higher pension contributions.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATING

- Not applicable

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATING
- Further growth in pension or debt burdens

- Reduction in operating reserves or available liquidity

LEGAL SECURITY

The village's outstanding GOULT bonds, including the Series 2020A Bonds, are secured by the village's full
faith and credit pledge to levy ad valorem taxes unlimited as to rate and amount. While the Series 2020A
bonds are GOULT obligations, the village intends to abate the ad valorem tax and use the net revenues of the
village's sewer and water systems to pay debt service.

USE OF PROCEEDS
The Series 2020A bonds will finance improvements to the village's storm water and water systems.
PROFILE

Wilmette is located in Cook County (A2 stable) approximately 16 miles north of downtown Chicago (Ba1
stable). The village provides public safety (police and fire), water service (supply, treatment and distribution),
sewer service (distribution only) and general governmental services to approximately 27,000 residents.

METHODOLOGY

The principal methodology used in this rating was US Local Government General Obligation Debt published in
September 2019 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?



docid=PBM_1191097. Alternatively, please see the Rating Methodologies page on www.moodys.com for a
copy of this methodology.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569 .

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.

Daniel Simpson

Lead Analyst
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© 2020 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and
affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND/OR ITS CREDIT
RATINGS AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY'S
(COLLECTIVELY, "PUBLICATIONS") MAY INCLUDE SUCH CURRENT OPINIONS. MOODY'S
INVESTORS SERVICE DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE MOODY'S RATING
SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF
CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY'S INVESTORS SERVICE
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS,
NON-CREDIT ASSESSMENTS ("ASSESSMENTS"), AND OTHER OPINIONS INCLUDED IN
MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT.
MOODY'S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF
CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S
ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL
ADVICE, AND MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL,
OR HOLD PARTICULAR SECURITIES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT
FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS, ASSESSMENTS
AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR
REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM
BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or



incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCQ"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and Moody's
investors Service also maintain policies and procedures to address the independence of Moody's Investors
Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold credit ratings from Moody's
Investors Service and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is
posted annually at www.moodys.com under the heading "Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy."

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY'S that you are, or are accessing the document as a representative of, a "wholesale client" and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
"retail clients" within the meaning of section 761G of the Corporations Act 2001. MOODY'S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors.

Additional terms for Japan only: Moody's Japan K.K. ("MJKK") is a wholly-owned credit rating agency subsidiary
of Moody's Group Japan G.K., which is wholly-owned by Moody's Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moody's SF Japan K.K. ("MSFJ") is a wholly-owned credit rating agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization ("NRSRQO"). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for
credit ratings opinions and services rendered by it fees ranging from JPY 125,000 to approximately
JPY250,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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Summary
Wilmette,Blls@AaaBtable)@reditBrofileBbenefitsBromBerythighBesident@ncomes@hatdar
exceed@helnedianBor@heBating@ategory@ndbroaddegalllexibility@o@aisefocal@axes@nd
feesBtoladdressArising@expenditureBpressures@givenBitsEstatustas@ahomellrule@toreiigo
TheBvillageBisBaBmatbagoll(BalBlstable)Asuburb.BFinancialloperationsBareBsound@and@fund
balance@andBliquidity@are@expectedBtolremain@hedlthgivillage@nain@redit@hallengelsflts
abovelaverageBlpensionEburden.

Welregard@theBaamavirusBoutbreakBasBalsocial@riskEunderBourBESGRframework,Bgiventhe
substantial@implications@Epublic@lhealthBand@AsafétyefdolnotAseef@material@immediate
creditBrisksBiEWilmette.lHowevedthelsituationAswundingBcoonavirusEis@rapigiewlving
andBthellongerAtermBimpactBwillddependEonBboth@thelseverity@and@durationBofAthelcrisis. Bl fEot
viewBofAthelcreditBlquality@of@Wilmettelchanges,BweBwillBupdate@ourlopinionBat@that@time.

Creditlstrengths
»  VeryHaffluentBsuburbanBcommunity@withBeconomicltiesEto@ChicagoBlamesr
»  SignificantBlegal@authority@toBraiseflocalBrevenueas@aBhome-ruleBvillage

» HealthyBoperatingBreservesrelative@toBbudget

Creditlchallenges
» VerylhighBpensionburden

» Exposure@to@economicatllsensitivefsalesBlandElincometaxes

Ratingfoutlook
ThefstableBoutlook@reflectsAthelexpectationthatBtheBsilagehcialEpositionBwillEremain
soundBgivenBsongBbudgetaryfimanagement@and@thatEpressucefiigowingpension
contributionsBwill@be@modestBgiventhelvikBgéfluent@taxAbase@andBability@tolraiseflocal
revenueBtoBsupportBhighBpensionBlcontributions.

Factorsihat@oulddead®@o@n@ipgrade

» NotBapplicable
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»  FurtherBgowthBEinEpension@ordebt@burdens
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» ReductionlinBloperating@reserves@oravailable@liquidity
Keyfindicatos

Exhibitfl

Wilmette (Village of) IL 2015 2016 2017 2018 2019*

Economy/Tax Base

Total Full Value ($000) $4,757,760 $4,629,099 $5,777,151 $5,888,451 $5,713,073
Population 27,420 27,367 27,393 27,419 27,419
Full Value Per Capita $173,514 $169,149 $210,899 $214,758 $208,362
Median Family Income (% of US Median) 241.1% 257.9% 258.3% 258.0% 258.0%
Finances

Operating Revenue ($000) $40,828 $42,202 $42,315 $44,094 $44,921
Fund Balance ($000) $10,503 $13,217 $14,993 $16,998 $19,038
Cash Balance ($000) $9,181 $11,797 $14,205 $15,499 $11,659
Fund Balance as a % of Revenues 25.7% 31.3% 35.4% 38.5% 42.4%
Cash Balance as a % of Revenues 22.5% 28.0% 33.6% 35.1% 26.0%
Debt/Pensions

Net Direct Debt ($000) $31,083 $28,685 $31,233 $28,490 $25,698
3-Year Average of Moody's ANPL ($000) $121,896 $141,896 $153,168 $162,996 $179,615
Net Direct Debt / Full Value (%) 0.7% 0.6% 0.5% 0.5% 0.4%
Net Direct Debt / Operating Revenues (x) 0.8x 0.7x 0.7x 0.6x 0.6x
Moody's - adjusted Net Pension Liability (3-yr average) to Full Value (%) 2.6% 3.1% 2.7% 2.8% 3.1%
Moody's - adjusted Net Pension Liability (3-yr average) to Revenues (x) 3.0x 3.4x 3.6x 3.7x 4.0x

Fiscal20190s@naudited.Eurrent@otal@ullBaluedsd 6.3mbillion.@Dperating@evenuelincludes®heillage's@eneral, @ebtBervice@nd@Enotorduel@axdunds.
Source:BUSECensusBBureau,BMostyirestorsiServicdlauditediifancialBstatements

Profile

WilmetteRisBlocatedBlinfbkE ounty@(A2Bstable)Bapprimatelyd 6@nilestorthBf@owntownE hicagoB(BalBstable). BITheRvillageRpdes
publicBlsafetyB(policeBland®fire), BwaterBserviceBl{g@pphtment@ndistribution), BewerBerviceHdistribution@nly)@ndBgeneral
governmentalBervices@o@pproximately@7,000@esidents.

Detailed@creditfconsidetions

EconomyfBland@taxEbase:Haffluent@Chicagodsuburbanitaxibase
Thellcoonavirus@isEdrivingBan@unprecedentedleconomicslowdown.BWelcyeretastdUSAGCDPEtoldeclineBsignificaRduring@2020
withBallgradualBreceryBlcommencing@towarddthellendBofEtheHEesmalEgernments@withBEtheBhighestlexposure@to@tourisvspiiifality,
healthcare BretailllandBoil@andBgasBcouldBsuffer@partifisartre@impacts. ABWilmetteRisBalimaturelresidential@suburbBofEChat&gsitbt
materially@reliantBon@thefefmentioned@sectos.AThelvillagslinemployments@omparativelyfow@t# 0% @s@fEpril2020,BvhichlEs
belowBtheBInational@ratell(14%)Bandi| sksted(17%).

WilmetteBlderivesBtax@base@andBeconomicistabilotyHitsEvery@smgsocioeconomicBprfile. BThelvillageBisAveryEclgBhkedEtodthe
diverse@ChicagoBeconom@withBresidentsEhavingBdirectBtransportationBaccess@toBtheB(fittmgotown@ndigh@ncomeobs@iahe
regionalBlcommuterBrail. AMediasffilyBlincomelinEthelvillageRisBalvery@highi258 %EofEthefnational BfgHe@rudAt he@medianiof
183%brAtheBAaallratingBcategory

Wilmette's@apacity@o®apltsiocalBvealth@or@evenue@sBtrong Bivendts@inlimited@uthority@o@aiselocal@roperty@ndBales@axes.
WhileBtax@basellvaluationsBareldtileBinEcokA©unty,Bfluctuations@idoBnot@haveBan@impactBon@theBitegerty@ax@eceipts, Biven

ThisBublication@oesmot@nnounce@@redit@ating@ction. or@ny&redit@atings@eferencedin@hisBublication,BleaseBeelhelatings@ab@n@helssuer/entityage@dn
www.moodys.com@or@he@nost@ipdated@redit@ating@ction@nformation@nd@atingthistory.

2[E 9Gune2020 WilmettedVillage®f)AL:Apdate@o@redit@nalysis
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theBvillageBsets@itsBannualBlevyBonBaBdollar@basis@andBis@notAsuptct@bgBiimitations. B TheBvil gl BaluationEs@urrently® 6.3
billion.

FinancialBlopentionsZandreserves:fsound@financialBaérnstsupport@healthylreserves
Wellexpect@thelvillag#iinancialositionBvill@emainBoundBiven@noderate@evenueloss@romBlowed@conomicctivity,thealthy
reserves,Band@songBbudgetary@management.BThelvillageBisEcuryBespectingBrevenuellossitiithelresponse@im@thedcamavirus
outbreakBtoElbeFapmtimately 3Enilliond8 % mfHiscal@020Bbudgeted@evenue) BostBaving@neasures@f@pproximately® 400,000tave
beenflidentified@andBwillBoffsetBallportionfoftherevenuellossEbutlgeneral@fund@reserdihedlidmaining@shoatl EBasedEonthese
figures,BitheBlcash@basisBigeneralBfund@balaod@fical@2 0208 (fiscalBlyearBlendsENBIisBpjectedBtoRendBatBlappimatelyd 11@nillion@r
still@soundEB®%EofAbudgetedBloperatingBexpensesfland@elithevillagedundibalanceiolicy® B0 %D@perating@xpenditures.

InBfiscal@2019,BthelvillageBposted@al@s 2BmillionBgeneralBfundBsurlsisffger@thatBbudgetedlpermit@revenue,BincreasingBavailable
generalBfund@balance@todS$14Bmillion,B36 %HofAgeneral@fund@reveiablBBoperatingBfundAbalanceBstoodBatBS$14.7@milli asktine
village's@najor@perating@undsfgeneral @lebtBervice@nd@notor@ax@uelunds),BrE 5% D@ perating@und@evenue@t@he@lose@fiscal
2019.ANearyAallAofAthis@fundEbalance@wasBin@the@general@fund@ratherithanBtheBldebtEservice@fund,Rindicating@aBhighBdegreellofEreserve
flexibility.

Wilmette'sBeneraldund@evenues@re@elatively@iverse@s@iheylincludeBropertylaxesd30%mffbudgeted@evenue),BalesBaxesd16%),
chargesBbrBservicesl(9%)BandBstateBincomeltaxBdistributionsEl(88s)BéntBwithBlaBlprimaryBresidential@tax@base,Bthelvillageldoes
notBhavelalsignificantlldependenceog@simglebusinessiifisalesttax@receipts.@Thelvillage@does@notEhygkleididealshipsdorige
retailers.

Thelvillage@hasEtwolmajorlenterprise@fundsBtofacarivferdand@sewerBservice. BBoth@funds@postedEoperating@surpluses@and@ended
fiscal2019&vith@RBoliddinancial@osition. @n@ddition@oBerving®illage@esidents,@helvaterBystemEs@EvholesaleBupplierBlofAwater
toBtheBvillagesAaM@nviewr(AaaBlstable KBnilworthE(AaaBstable), BandBCBINRfiscald2020,AtheBvillageBwillZladdBNorthBMainBUtilitiesBlas
aBwholesaleBlcustomedwhichBisBexpected@toBgenerateBadditional@netBwholesale@revenueBofE$ 1@milligrEbe@ilidge@nnually
budgetsBaBtransferBof@aprimately® 1@nillionEromtsBvater@und@otsBeneral@und@oBupportBovernmental@perations.

LIQUIDITY

TheBvillageBclosedEfiscal@2019BwithEnetAcashBeasdientsBacossBitsAgeneral, BdebtAservice, Bandlmotor@fuelBtax@fundsBofE$11.7@million,
orl26%MAofEoperatingBrevenuess@lBovernmental@unds, Bhe®illage@eportedmhet@ash@ndEnvestments@fF 13.6@nillion@rE1%mf
operatingBrevenue.

TheBvillagsBvater@ndBewerBunds@achtheldE 2 1@illion,BrE 55@ays@nd@ 37@aysB D &MExpenses, Bespectively,BtRhe&lose®f
fiscal@2019.

Debt,BApensionflandEOPEB:EhighZpensionZburden;Znaded@debtZburdeniheayillsupportedibyflenterprise@funds
WellexpectBthe@WilmetteZdebtAburdenBwillBlincreas@lbeFnextAfewRysAasAitAplansAtollissueBupBtodS 40BmillionBinBGOEbondsEtolfinance
aBstormwaterButilit@inclusiveBofEthe@SeriesE2020@bonds,Athelvillage@hasBS$ 92EBmillionBofA@GOBbondsEoutstanding, BbutBitsEwaterBandBsev
enterprises@areBcurreny@repaying@$ 56@millionBofBitheBoutstandingdGOBbond@g@mualEnetBrevenue BNetBAofEtheBenterprise-supported
debt,Athelvillagg@ebtBurdenBsBowRompared@oHullBalued0.6 %@ Aull@alue)ButBnoreEnoderateBvhenBompared@oBperating
revenueB(0.8xBfiscal@2019@operatingBrevenue) ATheRvillageBexpectsBtoRissueBupBtoBS$ 40@millionBinBadditional REbEBorxsEdve
yearsf@olinance@Btormwaterfitility@oBddress@loodingn&ertain@reas®@he®illage. @helL OBtormwaterondsivillibeBupporteddby
aBnewBstormwaterBfeeBonBresidential@and@nonresidentiptifiesBthatBwillBbeBincludedBinBtheEmdhitilityBserviced (watBsewerBand
refuse)Bbills.ADebtAserviceBexpenseltotaled®@$3.7@million, HorBI8 %EofRfiscal@2019BoperatingBrevenue.

TheBvillagsBensionBurdensthigh@nd@epresents@BignificantBhare@fBhe®illage'sBeveragedSeedxhibit®) BMoody's@djustedmet
pensioniability§ANPL), Based@n@B.2%&iscount@ate, BvasE 180@nillionBrEAdighi2.9 % B fAull@alueBnd@t . OxHiscal019Bperating
revenue.BInBcomparison,Bthelvills@etBensiontiability,BasedBn@E.25%@iscount@ate Bvasd 57@nillionEnHiscal2019. T heillage's
totalBpensionBcontributionBwas@@million,Blor@14%Bof@fiscal@2019HoperatingBrevenue.

WhileBtheRvillagelensionBurdensthigh, @tEDPEBBurden@s@nodest. Moody's@djusted@etED PEBHiability@adjusted@NOL), Bbased@n
3.2%MAdiscountlrate,Atotaled@a@modest@$ 4.6AmillionBasBofEfiscal B2 BodEP 019HoperatingBrevenue.
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Fixed&osts,@nclusive@fElebtBervice, Bension@BndEDPEBRontributions,Aotaled? 9.9@nillion, Bonsuming@2 % Bffiscal@019@perating

revenue.
Exhibitz Exhibit®
PensiontburdenfsBrimary@river®fbalanceBheetdeverage Pensionontributions@re®hedargest@omponent®fifixed@osts
EDebt ®Adj. NPL ®Adj. NOL* mmmmm Debt Service mmmmsm OPEB Contributions
600% = Pension Contributions msmmsm Pension Tread Water Gap
e Fixed Cost Ratio
500% 30%
25%
400%
20%
300% 15%

10%
200% 0%

5%

100%
- .
o ]

2015 2016 2017 2018 2019 2015 2016 2017 2018 2019

*Adj.INOL@hot@vailablefpre-GASBHS Source:BVillag&(financialBtatements
Source:BVillagé&financialBtatements

DEBTBTRUCTURE

AllBofBthelvillag@ebtEsAixed@ateBnd@nEverage® 0% fEost-saleBrincipal@sBcheduled@obedepaid@vithin@ OFears. B heillage's
outstanding@GOUILRisBsecured@byBtheBvillsel Haith@nd@reditBledgeBnd@uthorizationBofevy@d@aloremBaxes@inlimited@sEo
rate@land@amount.

DEBT-RELATEDADERIVATIVES
TheBlvillageRlisEnot@partyEtgHdebt-relatediderivativelagreements.

PENSIONSEANDEDPEB
VillageBemplyeesBlparticipateBinBoneBof@twolBsingle-eye@defined@benefitBpensionBplans@(policeBandBfire)ElorAtheIllinoisEMunicipal
RetirementBFundB(IMRF),BaBdefined@benefit Bmulti-eyepagentBplan. ATheBpublicBsafetyBplansBare@theBlprimaryBdriverfofEtheRvillage
pensionBburdenBlaccountingfifineary@80%EofEthelvillsEANPL Anfiscal@019,BheBillage@ontributedd 5. 1@nillionE11%BfBperating
fundBrevenue)BinBfiscal@2019,BwhichBwasB90%EofEtheBlamountBthatBisBsuffigj@idRfutiualBinterestBaccrualsBonBaccumulated
unfunded@liabilities.BITheAtreadAwafEshortéll@acossEbothBplansBwasiy,0008(1.5%BofEoperatingBfundBrevenue),Bindicating@alimodest
structuralBlgap.@HoweverthisBgap@istibased@onBthedplans BownBactuarial@lassumptions,BwhichBincludelanBsmeatBireturnEof

7.25% [T heWillage@ecently@ipdateditsBension@undingolicy@ndBhortened@he@mortizationBeriod@®f@heBolice@ndire@lans'
unfundedBliabilities@toRaling@15ByearBopen@amortizationBperiods.@TheBchangeBwillBincrease@publicBsafetylpensionBcontributionsEby@$1.5
millionBwerBthe@nextBthree@ysatodS6.6Amillion@byAfiscal@2023,BwhichBisEcredit@positive. B BrelfleBula@gar@structural@budget@or
growing@ension@urdenbecause®fBveaker@han@lanned@ension@ontributionsiby@he®illage, @ould@ead@o&redit@ressure.

ESGEconsidentions

ENVIRONMENTAL
Environmental@onsiderationsthave@@imitedE@mpact@®n@he®illage's@reditBrofile. BData@rom@Moody 's@ffiliateEourEwentyBeven
indicate@thatBGokBGunty@hasEalrelativ@highBexposuredtoBheatlstressBcompareddtocountiesBngtisalpEemperatures@ould
affectBtheBregics@gricultureBroduction@ver@hedong-term,ButBve@xpect@earBermihallenges@villbeEnitigateddy@heBtrength@nd
diversity@offtheBlocal@leconomy

SOCIAL

SocialBlconsiderationsBareBmaterial@todthevil@gedit@rofile Resident@ncomes@nd@vealth@re@erythigh.BMedian@amily@ncomelis
258%BofAthe@national@figureBandBfullBvalueBpercapitalBisB$228,079. BT BEpillagonthasbeenBtableBsEt BB EnatureEhicago
suburbanBcommunity
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TheBlcoonavirusBloutbreakBisBalsocial@riskEunderBourBIESCGAframework,Bgiven@the@substantialBimpli@ptibhisEhealthBandBsaf&jhe
villageBlisAworking@with@local AstateBand@federalBp&itoBkeepEthe@community@infed@about@thelamavirus.@Thellvillage@maintains
alwebsite@thatBormsEresidentsBoftheBlatestEnews@about@tive@ednusEoutbreak AlllinoisBisBcurreyitinBphase@three@ofAtheligwor's
five-phaselreopeningBplan.AThoughBthelplanidividesEtheBstatefirdafons,HallAmmed@intolphasedthree@onEMay&29.

GOVERNANCE

WilmetteBbenefitsBémEprudent@managementBpractices@and@spifinancial@policies. AManagement@receyitlpdatedBitsitmal@fund
policyBthatBcallsHaalminimumBfundibalanceflofE30%HofBoperating@expenditures, Balllevel Bjfexeestsifland@added@thatBan
excess@oe@irected@owardinfrastructure@mprovements@ripublicBafety@ension@lans.B he@illage@lso@naintains@B-year@apital
improvement@lans@ndhas@ompleted@@ybersecurityfisk@ssessment@nd@rovides&ybersecurity@warenessdraining@o@mployees.

IlinoisEcities@haveBanBinstitutional@FrameworkBscoreofl“A,"BwhichBis@moderate.BRevenue-raisingBabilityRisEreratBtzitHaries
considerably.BNon-homelule@ntities@reBubject@olax@atedimitations.An@ddition,Botal@®perating@ax®ieldHor@ntitiesBubject@olhe
PropertyHxtensionflimitation@lawdPTELL)Es&apped@olhelesser@BE %RrELPIBrowth,BlustewRonstruction. BHomeRule@ntitiesBhave
muchBgreaterlegalAflexibility@thanBthelrestBofAthe@sectorBwithAsubstantial@revenue-raisingERereritsBpredictability@is@moderate,
withBlvaryingldependenceBlonBperty,BsalesBland@state-distributedllincomefltaxes.@ExpendituresBarelimogétptedictableEbutcitiesie
limitedBabilityAtoBreduce@themBgivenBigifipublicBsectorfunions@land@pensionibenefitsEthayBlstpoglconstitutionalBprtections.BFixed
costsBareldriven@majflbyEldebt@serviceBland@enypt@pensioncontributions. @fEsingleBemplerBlpublicBisafetyBlplans,Bthe@State@offlllinois
requires@imostBentitiesBtoBmake@annual@pensionBcontributionsBtetiinorentlbenefitBaccruals,Bplus@anBamountBdesignedBtoachievela
90%M[@fundedBratio@byE2040.
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ThefUSELocalflGeernment@General@Obligation@DebtBmethodol@igcludesBallscorecard, HaltoolEidmg@@ompositeBcore@f@EHocal

government's@redit@rofile®ased@®n@helveighteddactorsEve@onsider@nost@mportant, Ainiversal@nd@neasurable,@sBvell@sossible

notchingBactors@ldependentBonfindividualBcreditBstrengthsBandBweaknesses.BltsBpurposeBis@not@toBdeterminedthedfinalArating Bbut@rather
provide@Btandard@latform@romBvhichBo@nalyze@nd@omparedocalBovernment@redits.

Exhibit@

Rating Factors Measure Score
Economy/Tax Base (30%)

Tax Base Size: Full Value (in 000s) $6,253,693 Aa
Full Value Per Capita $228,079 Aaa
Median Family Income (% of US Median) 258.0% Aaa
Finances (30%)

Fund Balance as a % of Revenues 42.4% Aaa
5-Year Dollar Change in Fund Balance as % of Revenues 21.3% Aa
Cash Balance as a % of Revenues 26.0% Aaa
5-Year Dollar Change in Cash Balance as % of Revenues 16.0% Aa
Management (20%)

Institutional Framework A A
Operating History: 5-Year Average of Operating Revenues / Operating Expenditures (x) 1.1x Aaa
Notching Factors:®?

Other Analyst Adjustment to Management Factor (specify): home rule Up
Debt and Pensions (20%)

Net Direct Debt / Full Value (%) 0.6% Aaa
Net Direct Debt / Operating Revenues (x) 0.8x A
3-Year Average of Moody's Adjusted Net Pension Liability / Full Value (%) 2.9% A
3-Year Average of Moody's Adjusted Net Pension Liability / Operating Revenues (x) 4.0x Baa

Scorecard-Indicated Outcome Aal

Assigned Rating Aaa

[1]Economyneasures@reased®niatadrom@helnostBecentFear@vailable.
[2]ENotchingFactors@reBpecifically@efined@n@hed S ocalEovernment@eneral@bligation@ebtnethodology.
[3]Btandardized@djustments@re®utlined@n@hefs OMethodologyBcorecarddnputsBublication.
Source:BUSECensusBBureau,BMos@yirestorsiService

Endnotes

1 Ourftread@vater"findicator@neasures®he@nnual@overnmentontribution@equired®opreventZeportedmetipensiontiabilitiesFromErowing,based
onfteported@ssumptions.BAn@nnualB@overnment@ontributionhatreads@vater@qualsheBumBf@mployerBervice@ost@ndinterest®nheeported
netBensionfiability@tRheBtartDfEhediscaliear.ABensionplanhatEeceives@n@mployer@ontribution@qual®ofread@vater@vill2nd®heFear@vithEn
unchangedet@ensioniability@elative®ohebeginningfEheFearlf@llplan@ssumptionsthold.Netliabilities@nay@ecrease®riincreaseln@Eivendear
because®ffactorsbtherithanihe®ontribution@mount,Buch@s@ninvestment@erformancehat@xceedsrifallsBhort®f@plan's@ssumed@ateDfEeturn.
Stillthigher&ontributions@villalways&educe@infundediabilitiesaster,BrAvill@llow@infundeddiabilities®ogrowinoreBlowly®handower&ontributions.fThe
degreefo@vhich@ontributionsfallibelow®heltread@vater"dndicator@anthelpuantify@Btructural®peratingmbalanceBtemmingdrompensions,@ven
underfeported@ssumptions.AARontributionbelowthelttread@vater”develdn@ffectBuppresses@xpendituresbydeaving@nimpliedinterest®nhetension
liabilities@inpaid,@kinRoborrowing@tRhe@ssumediate®feturndor®perations.
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Japan 81-3-5408-4100

EMEA 44-20-7772-5454
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